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Essentiall parts of Trafficke. Necessary for all States-men, Judges, Magistrates, Temporall and Civil Lawyers,
Mint-men, Merchants, Mariners, and all others negotiating in all places of the World (1622).

4, The Maintenance of Free Trade according to the three essential parts of traffique, namely, commodities,
moneys, and exchange of moneys by Bills of Exchanges for other countries, or an answer to a Treatise of Free
Trade, or the meanes to make trade flourish, lately published (1622).

5. The Center of the Circle of Commerce: Or a Refutation of a Treatise entitled the Circle of Commerce or
the Balance of Trade (1623). ‘
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Chi-Yuen Wu: An Outline of International Price Theories, 1939, p. 27.
J. W. Angell: The Theory of International Prices, 1926, p. 13.
G. Malynes: Consetudo, Vel, Lex Mercatoria, Hmm,mw p. 45; The Center of the Qw&m of Commerce, 1623, p. 44..
G. Malynes: The Center of the Circle of Commerce, pp. 41f. Consetudo, Vel, p. 284.
G. Malynes: The Center of the Circle of Commerce, p. 68.
J. W. Angell: ibid, p. 13.
G. Malynes: A Treatise of the Canker of England’s Commonwealth, 1601, pp. 9—10. (E.A.]J. Johnson : “Predecessors
of Adam Smith, 1937, p. 52)
Eli F, Heckscher: Mercantilism, ed. by E.F. Séderlund, 1955, Vol. two, p. 242.
G. Malynes: Consetudo, Vel, Lex Mercatoria, p. 65.

J. Viner: “English Theories of Foreign Trade tefore Adem Smith” in the Journal of Political Economy, Vol.
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& Chi-Yuen Wu: An Outline of International Price Theories, 1939, p. 29.

f G Zm@bm.m“ A Treatise of the Omswmm. pp. 117—118.

& E. Roll: A History of Economic Thought, 1945, p. 75. BE4als [ ] <17 < 1jme
B G. Malynes: Consetudo, Vel, Lex Mercatoria, p- 45.
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Watanabe, Sachiko

The English Mercantilists in the Early Seventeenth Century and the

Theory of the Self-Regulating Mechanism of Specie Distribution

Résumé

The development of the theory of the self-regulating mechanism of specie distribution was of great
importance in the collapse of Mercantilist doctrine. This theory was formulated by David Hume (1711-

1776). But all its constituent elemients had been stated long before Hume.

In the early decades of the seventeenth century, Gerard de Malynes (fl. 1586-1641) and Thomas
Mun (1571-1641) recognized the relation between the quantity of money and prices; they also understood
the bond between foreign trade and the movements of silver; and they saw the connection between prices
and foreign trade. Especially, Mun éxpressed the view that “for all men do consent that plenty of money
in a Kingdom doth make the native commodities dearer, which as it is to the profit of some private men
in théir revenues, so is it directly against the benefit of the Publique in the quantity of the trade; for as
plenty of money makes wares dearér, so dear wares decline their use and consumption.” We find that

Mun have showed his familiarity with the concept of the self-regulating mechanism of specie distribution.
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Mun and Malynes thus appear to have been very near to formulating the same theory substantially

as that advanced by David Hume more than a century later. But finally they did not arrive at this'

theoryy. How was it that they were not tempted to adopt this theory themselves? Some economic
theorists have attributed such failure both of Mun and Malynes to arrive at the theory of the self-

regulating mechanism to their inability to recognize the whole chain of interconnections in foreign trade

that is a complicated matter. But I cannot accept this view. For it seems probable that Mun and

Malynes had the positive reasons for refusing to accept this theory used by Hume to attack the Mercantilist
doctrine. In the light of economic circumstance from the late sixte.enth century to the early seventeenth
century, the period during which Mun and Malynes {were actively engaged in trade, it seems that on
the logical and empirical grounds they consciously rejected it.

The above-mentioned issues are discussed in my treatise.
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