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Kodama, Sachiko

Résumeé

On Ricardo’s Subsistence Theory and Wage-Fund Doctrine

In this paper, 1 discussed Ricardo’s subsistence theory and wage-fund
doctrine in contrast with Adam Smith’s.

Ricardo seems to have adopted the subsistence theory from Smith’s
wage theory. Adam Smith did not apply his subsistence theory to the
thriving and advancing countries, because he did not suppose a certain
level of conventional necessaries as necessaries entering into the subsist-
ence level, and he thought that the subsistence wage was the same as
what worker received under slavery or serfdom. Adam Smith’s subsist-
ence theory could not explain the differences of static wages between
different countries and between different periods. But Ricardo did not
make this mistake. According to Ricardo, natural wage (i. e. subsistence
wage) are what has become indispensable to the labourer from habits
and customs. Ricardo’s subsistence theory, therefore, seems able to apply
to the static wages in all countries and all times.

In the view of Adam Smith, the subsistence-for-a family rate and sub-
sistence wage are absolutely fixed and constant. Here Ricardo contends
that in the natural advance of society, the money wages must rise, but
the real subsistence-wages have a tendency to fall, owing to the “dimin-
ishing returns” obtainable on the marginal land.

Ricardo appears to regard capital as being nothing more than a fund
for the maintenance of labour.

He appears also to assume that the fund for the maintenance of labour

consists mainly of the food held by the capitalists. The amount of food



is reasoned upon as a predetermined amount at any given moment. It
was supposed that at any given moment there is a fixed quantity of food
destined for the payment of wages, which neither employers nor labourers
can diminish or increase, and thus the rate of wages depends solely on

the number of labourers.



